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ABSTRACT

To attain price discovery and better price risk aging trading in commodity derivatives on exchaplgform is
a vital device; in add up allocation to economyhwiinproved resource allocation and create incormelde In 1875,
India’s first organized futures market, Bombay antttrade association Ltd,. The trade quantity haly ffledged
exponentially since the commencement in 2003 abnat online trading on Multi-commodity exchangatibrms. The
present study aims to study the relative impacffimdincial crisis and exchange markets, to assesseithanges’
operational efficiency and also to examine the rofeexchanges to infuse market inclusive for ecoicogrowth.
Secondary data were collected from the official vetles of Forward Market Commission (FMC) and NagioLevel
Commodity Exchanges related information for thaqueP005 to 2015 and also from recognized jouraals publications
to make possible effective information. The restétgeals that, despite the fact that, India is tgvnajor stake holding in
major agriculture commodities and we still remdne t'price takers” in the market rather than graithgainto “Price
setters” as would logically be demanded by ourtosin the cash markets. Hence better policies@be reframed in the
day to come. The study also reveals that, exchabgemproving their operations, contract desigmicstr surveillance
etc., shall be able to contribute towards an irszea their service delivery efficiency. This wodldally contribute not
only towards improving their operational proceduaesl efficiency but would also push themselves td&denchmarks
in the Indian economy. Further, the study alsocmkts that, through innovative ICT models and impgidypolicy measures
are needed to reach out those sitting on the efltfe2 anarkets which will help in the growth of corodity futures. With
growth in commodity markets, the design of the mamts changes dynamically to attract the physicalket participants
to improve dynamic passage of physical market mfdion into future contracts to help improve itscerdiscovery
process to attain financial stability.
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